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Gpex APPLIANCES rank wiih the 
leaders in the electrical appliance in¬ 
dustry. Their popularity with user and 
dealer is evidenced by the steadily in¬ 
creasing volume of sales. 

In the four large factories illustrated 
below is installed specially designed 
manufacturing equipment necessary to 
produce Apex-built cleaners, washers, 
ironers, refrigerators and air-conditioners. 



Main Factory and General Offices. Cleveland 



Washer Plant. Cleveland Holland Rieger Plant, Sandusky Plant at Oakland. Cal. 







































The Apex Electrical Manufacturing Co. 

ELECTRICAL HOME APPLIANCES 

FACTORY AND GENERAL OFFICES 

Cleveland, Ohio 

EXECUTIVE OFFICES 

February 26, 1938 


To the Shareholders of 

The Apex Electrical Manufacturing Co. 

The Annual Reporl for ihe year 1937 of The Apex Electrical Manufacturing 
Company and its subsidiaries is submitted herewith. The financial position of 
the Company as of December 31, 1937 is set forth in the accompanying Consoli¬ 
dated Balance Sheet and the results of operations for the year 1937 are shown 
on ihe Consolidated Statement of Income and Expense which immediately 
follows the Balance Sheet. # 

The consolidated net earnings of the Company and its subsidiaries for the year, 
before Federal Income and Surtaxes, amounted to $378,723.76 as compared 
with $614,545.85 for the year 1936. The provision for Federal Income Taxes and 
Surtaxes totals $84,000.00, of which $53,500.00 is the normal Federal Income 
Tax and $30,500.00 represents the Federal Surtax on undistributed earnings. 
The consolidated net earnings after Federal Income and Surtaxes amounted to 
$294,723.76 for ihe year 1937 as contrasted with $479,045.85 for the year 1936. 
Earnings (after taxes) on the Common shares of the Company amounted to $2.65 
per share for the year 1937 as contrasted with $4.78 per share for the year 1936. 

Net sales of the Company and its subsidiaries for the year 1937 after returns and 
allowances amounting to $10,426,297.91 as contrasted with $8,627,884.16 for the 
year 1936—the increase being approximately 20.8%. The experience of the Com¬ 
pany during the year 1937, like that of many other companies, was that it had 
a substantially smaller margin of profit during the year 1937 than during the 
year 1936. The decrease in profit margin resulted from the rapid increase in 
the cost of material and labor which occurred during the earlier part of the year 
which could not be passed on to buyers because of competitive price conditions 
and contractural sales commitments. The decrease in profit margin naturally 
resulted in lower net earnings for the year in spite of the increased sales volume. 

Five quarterly dividends totalling $70,358.75 were paid on ihe Prior Preferred 
shares of the Company during the year 1937; the last of these dividends which 
normally would have been paid on January 1st, 1938, was paid on December 
28, 1937 in order to reduce the Company's liability for the Federal Surtax on 
undistributed profits. A dividend of 30c a share was paid on the Common Stock 
on October 1st, 1937 and a like amount on December 28, 1937. 

Current Assets at the close of ihe year were $2,973,858.42 with current liabilities 
of $1,211,194.78 leaving a net working capital of $1,762,663.64 as contrasted with 
a net working capital at the end of the year 1936 in the amount of $1,778,166.66. 
Net working capital was maintained in approximately the same amount as at 
the close of 1936 in spite of a reduction in the long term indebtedness of the Com¬ 
pany, of approximately $165,000.00, expenditures for property improvements and 
additions amounting to approximately $260,000.00, and dividends paid on the 
Prior Preferred and Common shares amounting to $124,358.75. In addition, pur- 







chases of Prior Preferred slock of Ihe Company were made for retirement in 
accordance with sinking fund requirements. 

Investment of the Company in land, buildings, machinery and equipment, after 
™ ade< I uate addition to the reserve for depreciation, increased from 
$1,077,155.70 at the end of 1936 to $1,164,085.25 at the end of 1937 


Selling, administrative, experimental, general and other commercial expenses 
amounted to 13.8% of net sales in 1937 as against 15.3% of net sales for the year 
1936-a decrease of 1.5%. 1 


Inventories at the end of 1937 amounted to $2,019,906.59 as against inventories 
at the end of 1936 in the amount of $1,384,087.15. The increase in inventory above 
noted was due to a great extent to the necessity of carrying larger inventories 
to meet the requirements of the substantially larger business of ihe Company 
and to a change in the marketing conditions in the refrigerator industry, which 
necessitated the building up of a refrigerator inventory at an earlier dale than 
heretofore. Valuation of the inventory of the Company was made on the basis 
of cost or market, whichever is lower, giving due consideration to obsolescence. 

The Consolidated Balance Sheet shows an increase in current bank loans of 
$250,000.00 over the end of 1936, which additional indebtedness was incurred 
in the latter part of 1937 in order to finance the increase in receivables and inven¬ 
tories above referred to. It is anticipated that these additional bank loans will be 
liquidated shortly after the close of the refrigerator season. While ihe Company 
enjoys ample credit facilities at its banks for financing seasonal peaks in its 
business, the desirability of providing additional working capital by permanent 
financing is recognized by the management. While conditions in the investment 
market are such that permanent financing arrangements are not feasible at the 
present time, the management recognizes the advisability of making such ar¬ 
rangements at the earliest favorable opportunity. 

The Company's products during ihe year 1937 consisted, as in the past, of a com¬ 
plete line of major household electrical appliances, namely: Washing Machines, 
Ironing Machines, Refrigerators and Vacuum Cleaners. In addition, dining the 
year 1937, the Company acquired the air conditioning business and patent rights 
of the Savage Arms Corporation for the sum of approximately $50,000.00 payable 
over a two-year period. It is the intention of the Company gradually to develop 
electrically operated air conditioning equipment for domestic and office use 
in order to round out its line of electrical appliances. The experience of the 
Company with this product, since it was taken over has been encouraging and 
this business shows good prospects for the future. 

Through its Research and Development Department, the Company has carried 
out a program of continued improvement of its products which are favorably 
known and well received by the trade. 

While the volume of sales for the first half of ihe year was greatly in excess of 
the volume for a similar period for the previous year, business fell off sharply in 
the last quarter of the year in line with industry generally. While it is unwise 
to make any definite predictions under prevailing business conditions, present 
indications are somewhat encouraging. March and April schedules of washers 
indicate plant capacity operations with respect to this product, on what appears 
to be a reasonably profitable basis. 

Employee relations continue harmonious and the Company wishes to express 
appreciation to its entire personnel for their very helpful attitude and consci¬ 
entious effort during ihe past year. 

For the Directors 

C. G. FRANTZ 

President 









CONSOLIDATED 

THE APEX ELECTRICAL MANUFACTl 

Decembe 


ASSETS 


CURRENT ASSETS 

Cash . 

Notes, acceptances and accounts receivable (trade) S 778,772.91 
Less reserve 66,992.80 

Inventories—Note A: 

Raw materials and supplies, in-process and 
finished product 


S 242.171.72 
711,780.11 


2,019,906.59 


$2,973,858.42 


OTHER ASSETS 

Sundry receivables and advances, etc. 
Unlisted securities (nominal amount)—Note B 

PROPERTY. PLANT AND EQUIPMENT-Note C 

Land .. 

Buildings, machinery and equipment 
Less reserve for depreciation 

PATENTS, LICENSES, ETC.-at cost 

less amortization . 

DEFERRED CHARGES 

Prepaid insurance, deferred taxes, etc. 


$ 57,148.87 

3.00 57,151.87 


$ 179,736.68 

$1,639,564.64 

655,216.07 984,348.57 1,164,085.25 


118 560.18 

43,006.33 
S4,356,662.05 




Note A-Raw material and supplies are priced at 
the lower of cost or market and in-process and 
tinished product at standard cost which was not 
in excess of market. 

Note B-Unlisted securities include a 25% interest 
in outstanding shares of a foreign corporation, 
carried at the nominal amount of $1.00. This invest¬ 
ment was acquired during the year in consider¬ 
ation. among other things, of the assignment to that 
corporation of the foreign rights under certain pat¬ 
ents. Under an agreement, the remaining 75% in¬ 
terest in the foreign corporation was to be purchas¬ 
ed by another company for 30,000 pounds sterling. 

Note C —The gross amounts stated for property, 
plant and equipment represent cost to the parent 
Company, consolidated subsidiaries, former sub¬ 
sidiary or predecessors. 


Note D -The amount provided in the balance sheet 
for federal taxes on income for the year 1937, is 
subject to possible adjustment upon final review 
by the Bureau of Internal Revenue. Federal tax 
returns for the year 1936, are also subject to review. 

Note E-Pending final retirement of 1,795 shares of 
Prior Preferred Slock acquired for retirement, sur¬ 
plus may be considered as restricted to the ex¬ 
tent of the par value thereof S179.500.00. 

Contingent liabilities -The Companies were con¬ 
tingently liable at December 31, 1937, under agree¬ 
ments covering principally dealers paper sold to 
or discounted by finance companies and others, in 
the aggregate approximate amount of $865,000.00. 
Limited insurance is carried against loss under 
these agreements and reserves are available which 
are considered ample to cover any additional loss 
based upon past experience. 
































BALANCE SHEET 

fRING COMPANY AND SUBSIDIARIES 

r 31, 1937 


LIABILITIES, CAPITAL STOCK AND SURPLUS 


CURRENT LIABILITIES 
Notes payable: 

To bank . S 610.000.00 

Less portion included under long term debt 240,000.00 


For purchase of property, etc. 
(portion due within one year) 


Accounts payable: 

Trade S 611.643.37 

Wages, commissions and bonus, etc. 43.625.04 

Taxes—pay roll and excise 15,779.74 


Accrued: 

Federal capital stock and real estate taxes S 22,389.61 

Interest . . 1,757.02 

Federal taxes on income—estimated—Note D 


LONG TERM DEBT 

Portion of bank loan, renewable from year 
to year provided annual installments of 
S120.000.00 and interest are paid. Annual 
principal payments, due on August 16th (1938 
maturity included in current liabilities) . 

Notes payable for purchase of property, etc. (excluding portion 
due within one year) 

Contract payable . 


S 370.000.00 

62,000.00 
S 432,000.00 


671.048.15 


24.146.63 

84,000.00 


$ 240.000.00 

111.000.00 

16,654.81 


RESERVES FOR GENERAL CONTINGENCIES. ETC. 


DEFERRED INCOME . 

CAPITAL STOCK AND SURPLUS 
Capital stock: 

Prior preferred—$7.00 cumulative: 

Authorized 10.000 shares (par value 
SI00.00 a share, redeemable at 
SI05.00 a share) 

Issued 9,670 shares 

Less redeemed and 

in treasury 1,795 shares 

7,875 shares S 787.500.00 

Common (without par value.: 

Authorized and issued 90,000 shares 

Stated common capital . 287,200.00 

SI,074,700.00 

Surplus—Note E: 

Capital surplus $ 379,878.51 

Earned surplus (since January 1, 1929) 1,108,009.31 1,487,887.82 


$1,211,194.78 


367.654.81 

193,111.44 

22.113.20 


2,562,587.82 


S4,356,662.05 






































CONSOLIDATED PROFIT AND LOSS 

THE APEX ELECTRICAL MANUFACTURING CO.. AND SUBSIDIARIES 

Year ended December 31, 1937 


Sales, exclusive of service . 

Cost of goods sold, including net cost of service department, but 

exclusive of depreciation . 

GROSS PROFIT BEFORE DEPRECIATION 
Less selling, administrative, general and other operating expenses, 

exclusive of depreciation . 

OPERATING PROFIT BEFORE DEPRECIATION 

Provision for depreciation . 

OPERATING PROFIT 

Other income: 

Discount earned ... 

Royalties received. .. 

Profit on sale of securities . 

Miscellaneous . 


S 46,079.50 
11.895.06 
9,193.69 
9,901.53 


Less other charges: 

Provision for doubtful accounts $ 28,049.16 

Interest expense . 25,170.87 


PROFIT BEFORE PROVIDING 
FOR TAXES ON INCOME 


Provision for estimated federal taxes on income: 

Normal tax . $ 53.500.00 

Surtax on undistributed profits. 30.500.00 

NET PROFIT 


510,426,297.91 

8,456,688.47 
S 1,969,609.44 

1,441,192.88 
5 528,416.56 

173,542.55 
S 354.874.01 


77,069.78 
5 431.943.79 

53,220.03 

5 378,723.76 


84,000.00 
5 294.723.76 

































CONSOLIDATED SURPLUS 

THE APEX ELECTRICAL MANUFACTURING CO., AND SUBSIDIARIES 

Year ended December 31,1937 


CAPITAL SURPLUS 


Balance ai December 31, 1936 

Transfer from earned surplus of an amount equal 
to the earned surplus of consolidated subsidi¬ 
aries as at December 31, 1928. the date of ex¬ 
tinguishment of the parent Company's deficit 
against capital surplus . 

BALANCE AT DECEMBER 31, 1936-AS ADJUSTED 

Add: 

Excess of par value of Prior Preferred Stock 
purchased for retirement over cost thereof 
Less amount transferred to earned surplus 
(included in profit and loss for 1937) upon 
sale of U. S. Government Securities, the 
carrying amount of which had been in¬ 
creased in 1935 through a credit to capital 
surplus . 

BALANCE DECEMBER 31. 1937 


$ 271.907.89 


106,330,74 
S 378.238.63 


$ 4.048.00 


2.408.12 _ 1,639.88 

S 379.878.51 


EARNED SURPLUS 

Balance at December 31, 1936 
Deduct: 

Amount transferred to capital surplus—as 
stated above .. 

Less credits prior years adjustments: 

Net adjustment of carrying amounts of 
patents, licenses, etc. ($25,620.33). also fur¬ 
niture and fixtures (with related reserve 
for depreciation) to conform with reports of 
agents for the Bureau of Internal Revenue $25,303.10 

Transfer to surplus from reserves for contin¬ 
gencies of amount previously provided and 
no longer required for contingent excise 
taxes . 19,593.53 

BALANCE AT DECEMBER 31, 1936-AS ADJUSTED 
Net profit for the year 


Dividends declared: 

On prior preferred stock-$7.00 a share 
On common stock—$.60 a share 


$ 984.931.41 


$ 106,330.74 


44,896.63 61,434.11 

$ 923,497.30 
294,723.76 
$1,218,221.06 


$ 56,211.75 

54,000.00 _110.211.75 


BALANCE DECEMBER 31. 1937 


$1,108,009.31 



























ERNST & ERNST 

ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 

Cleveland 

UNION TRUST BUILDING 


February 25, 1933 


The Apex Electrical Manufacturing Company, 

Cleveland, Ohio. 

We have made an examination of the consolidated balance sheet of THE APEX 
ELECTRICAL MANUFACTURING COMPANY and its subsidiary companies as 
at December 31, 1937, and of the statements of consolidated profit and loss and 
surplus for the year ended at that date. In connection therewith, we examined 
or tested accounting records of the companies and other supporting evidence, 
and obtained information and explanations from officers and employees of 
the companies; we also made a general review of the accounting methods and 
of the operating and income accounts for the year, but we did not make a 
detailed audit of the transactions. 

The parent Company purchased as at January 1, 1937, certain inventories from 
another company for a consideration of $155,000.00, which was paid by the 
issuance of 1,744 shares of common stock of The Apex Electrical Manufacturing 
Company at $50.00 per share and the balance in cash. 

During the year 1937 the parent Company purchased from another company 
certain items of equipment and licenses, etc., as well as items of inventory, the 
total purchase price being approximately $50,000.00, a portion of which is 
payable in installments. 

In our opinion, based upon our examination, the accompanying balance sheet 
and related statements of profit and loss and surplus fairly present the consoli¬ 
dated position of the companies at December 31, 1937, and the consolidated 
results from operations for the year ended at that date. Further, it is our opinion, 
that the statements have been prepared in accordance with accepted principles 
of accounting and on a basis consistent with the preceding year. 

ERNST & ERNST 

Certified Public Accountants 






THE APEX ELECTRICAL MANUFACTURING CO 


Wholly Owned Subsidiary Companies 

APEX ROTAREX CORPORATION . Cleveland, Ohio 

United States Distributing Division 

APEX ROTAREX MANUFACTURING COMPANY . Oakland. Caliiornia 

United States West Coast Manufacturing and Distributing Division 

HOLLAND-RIEGER CORPORATION . Sandusky. Ohio 

Sandusky Distributing Division 


Sales Representatives 

In Principal Cities in United States and some in Foreign Countries 


C. A. KOLP 
C. G. FRANTZ . . 
S. S. HOLLAND . 
J. C. BRADLEY . 
WM. A. McAFEE 


Officers 

. Chairman of Board 

. President 

. Vice President 

. Treasurer 

. Secretary 



Directors 


A. KOLP 

H. M. O'NEILL 

G. B. SCHUYLER 

G. FRANTZ 

S. S. HOLLAND 

WM. A. McAFEE 


W. A. FRANTZ 



THE CLEVELAND TRUST COMPANY 
HOLLIDAY, GROSSMAN & McAFEE . 
ERNST & ERNST. 


Registrar and Transfer Agent 

. General Counsel 

. Accountants 






























